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21) 398, Farrell@ Whidbee(2003)= HuAAAte] walo] #et AZHA o)A Adxt wa7p guid o g
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(<.0001) | (<.0001) | (0.301) | (0.001) | (0.053) | (0.001) | (0.063) | (<.0001)
P 1 0.459| 0.196 0.337 0.369 0.314 0.463 0.234
(<.0001) | (0.080) | (0.002) | (0.001) | (0.004) | (<.0001)| (0.0356)
NP 1 0.093 -0.460 -0.298 -0.462 0.147 0.761
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D 1 (0.596)
ESTATE 1
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213l ﬂix}é‘%ﬂ 0194011 o) AR E A8 (Rock et al. 2001 Greene 2003).
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=T RCaRS 2= t 2= Chi-sq
Intercept ? -47947.00 -2 A4 4.998 17 . 55%%x
AD + -1594.81 -1.10 -0.045 0.26
CRT + 3480.71 300 0.247 12,23
DI + 2599.46 2.07x% 0.129 2.74%
Q2 + 37.23 0.05 -0.002 0.00
HOUST + 0.62 4,07%%x* 0.000 25,61
END + 2672.40 3.7 1%x% 0.181 16.53%x%*
ESTATE + 629.94 3. 14sxs 0.046 13. Ok
IR ? x3 x3
F-%k 29.22
FAH R 0.82
XEg 81 81
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Abstract

Impact on Real-Estate Gift Transactions of
Comprehensive Real-Estate-Holding Tax and
the Changes in the Deductible Ceiling for Spouse Gift Taxes

Recently, real estate holding taxes and capital gains taxes have sharply increased. This
study examines whether the recent sharp increases in these taxes affect taxpayers' decisions
to consummate real-estate gift transactions. As the real-estate-related tax burden is on the
rise, a public attention is drawn to gifts as a means of reducing the burden. Yet, no research
has been conducted to empirically investigate whether gift transactions have indeed increased
in an attempt to alleviate the tax burden. This study analyzes the number of the monthly gift
transactions registered from August 2001 to April 2008, and obtains the following results.
First, during the six months prior to the initial implementation of Comprehensive Real Estate
Holding Taxes(CREHT), gift transactions increase significantly both in the metropolitan areas
and in non-metropolitan areas. This result provides strong evidence that the taxpayers who own
excessive amount of real-estate properties attempt to lower the CREHT burden by gifting some
of their properties to related parties. Second, although gift transactions are expected to
rise before the deductible ceiling for spouse gift taxes declines from 500 to 300 million Won,
such prediction is not substantiated empirically. This is probably because the decline in the
ceiling occurs in 2002, when the government has not enacted the CREHT and a law resulting in a
sharp increase in the capital gain taxes for multiple-house owners, so that real-estate gifts
may not give rise to significant tax savings. In contrast, when the deductible ceiling for
spouse gift taxes is expanded from 300 to 600 million Won, it is observed that real-estate
gifts significantly increase in the non-metropolitan areas. The reason for the increase in the
non-metropolitan gifts only seems to be that unlike those in the metropolitan areas, the most
properties in non-metropolitan areas are less than 600 million Won in value so that those
properties can be transferred to spouses without incurring gift taxes. Third, immediately
before the sharp rise in the capital gains tax rate for the households owning more than three
houses, real-estate gifts in the metropolitan areas increase. This result suggests that most
households with more than three houses possess the third house located in the metropolitan
areas. These empirical results are expected to provide wuseful and important policy

implications to tax authorities.

Key Words: Gifts, Tax saving, Capital gains tax, Comprehensive Real Estate Holding Tax.
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